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THE SITUATION 


The level of general business activity in New Eng- 
land during February increased over January and 
was considerably higher than in February last year, 
after allowances had been made for customary sea- 
sonal changes. Although the gains over a year ago 
were general throughout most industrial lines, the 
most pronounced increases were reported in the 
building industry. Carloadings in New England 
during the 11-week period ending March 15 were 11.5 
per cent larger than in 
the corresponding period 
a year ago. 

In February the sales 
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over the corresponding period last year. 

In New England during February the value of 
total construction contracts awarded was $23,097 ,000, 
as compared with $29,834,000 in January and $9,- 
466,000 in February a year ago. The defense program 
continued to influence the volume of construction 
contracts, and the combined January-February total 
amounted to $52,931,000, an increase of 170.3 per 
cent over the $19,583,000 value reported for the first 
two months of 1940. 

Raw cotton consumption by mills in New England 
during February at 94,227 bales was 8.1 per cent 
under the January consumption of 102,508 bales but 
was 20.5 per cent larger than in February last year. 
During the first two months of the current year the 
total of 196,735 bales exceeded the corresponding 
amount last year by 15.6 per cent. Wool consump- 
tion on a daily average basis in February was larger 
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than in January or in February a year ago, and the 
amount used during the first two months of 1941 
was nearly 50 per cent more than in the correspond- 
ing period a year ago. 

During February production of boots and shoes 
in New England is estimated to have been 13,809,000 
pairs, a gain of 6.8 per cent over January and 5.9 per 
cent over February, 1940. For the first two months 
of the current year the estimate was 26,739,000 pairs, 
an amount 5.1 per cent 
over the cumulative total 
during the corresponding 


2 MONTHS 1941 COMPARED 
pli SAME PERIOD 1940 period last year. 

The number of wage- 
earnersemployed in 1,730 
representative manufac- 
turing establishments in 
Massachusetts during 
February was 4.3 per 
cent larger than the num- 





ber employed in these 


same concerns during 
January and the amount 
of aggregate weekly pay- 


rolls 


increased 8.3 per 

cent, according to the 
Massachusetts Department of Labor and Industries. 
It was reported that about 14 per cent of the total 


number of wage-earners were employed wholly on de- 
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fense production. The increase in employment be- 
tween January and February was also reported to be 
much in excess of the normal seasonal gains. In Febru- 
ary, as compared with February, 1940, the number of 
wage-earners employed in manufacturing establish- 
ments in Massachusetts was 12.4 per cent larger and 
the amount paid in wages was 30.4 per cent higher. 

In Rhode Island manufacturing employment dur- 
ing February was reported to have reached a new 10- 
year peak, a number 4.1 per cent higher than in 
January and 12.7 per cent over February last year, 
according to the State Department of Labor. Manu- 
facturing payrolls in Rhode Island in February were 
9.3 per cent higher than in January and exceeded 
February, 1940, by 30.3 per cent. 
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PERCENTAGES OF MEMBER BANK INCOME AND EXPENSES IN 1940 
10 BOSTON BANKS AND 232 OUTSIDE BANKS IN FEDERAL RESERVE DISTRICT I 
GROUPED ACCORDING TO THEIR PERCENTAGES OF TIME DEPOSITS 


































































































ie — eed ____ | BostonBanks Outside Banks 
arn | | Totals 
Percentages of Time Deposits to Gross Deposits: under 25.1% '25.1%lo50%_50.1%lo75%| over 75% Common 
RRONL SON IN AMOUD: «<5 0550s bee's b5.008 600 bwhiawe dkaews 9% 7% 39% | 61% 79% figures 
ae ; _____] (10 Banks) | (67 Banks) | (78 Banks) | (70 Banks) | (17 Banks) | (232 Banks) t 
Percentages of Total Current Income: } 
ANALYSIS OF RECEIPTS 
1. Interest and Discount on Loans................0000 49.9% 48.2% 52.1% 58.6% 51.2% 52.9% 
2. Interest and Dividends on Bonds and Stocks.......... 26.2 32.8 29.4 __ 28.5 42.1 _31.0 ! 
<¥ Total Interest Received. .....:6.6.0cs9 s5ce060000 76.1 81.0 “81.5 87.1 93.3 83.9 
4. Service Charges on Deposit Accounts...............- 5.3 8.1 8.4 5.5 2.9 CS. 
5. Rent from Safe Deposit Vaults. ...........ccccceee0. 1.6 1.8 2.0 1.3 8 1.6 
Xb; RRNIRY SPOORNTRIOIG 0.5.60 5:0 6 1510 \6 610164 o i060 :¢c0li6s:e bibl edie 11.1 5. 3.7 2.0 1.0 3.4 
i AU OMaIOr SOUTTENG INCOME. 5 os 6 voce s.coes oe owes sean _ 5.5 _ 3.5 _ 39 _ 3.7 _ 2.7 _ 3.6 
8. Gross Current Income from banking operations 99.4 99, 99.5 99.6 100.7 99.6 
9. Net Earnings from operation of bank buildings (b)..... _ 6 _ 6 5 4 —7 4 
10, AOtal Gurrent WACOMEC...o. ss sscc sev eresween 100.0 100.0 100.0 100.0 100.0 100.0 
ANALYSIS OF PAYMENTS 
11 Total Interest Payments. ... 6 s.6.06 sae sasece 4.0 2.4 14.7 24.2 32.8 15.3 
12. Salaries and Wages (except for Building Maintenance). 34.7 37.9 33.5 26.1 22.0 31.7 
13. Occupancy and Maintenance of Quarters............. 8.9 8.8 8.7 6.1 4.8 hk 
14. Taxes (except on Bank Building).................... 1.5 4.8 38 4.5 6.0 4.5 
15. Publicity and Advertising es akc aa a ieated awe esee 1.0 ny 9 8 6 8 
16. Printing, Stationery, and Office Supplies.............. 1.8 3.8 32 2.4 1.9 3.0 
17..Insurance (except on Bank Building)................. 1.0 23 1.6 3 12 ia 
Aes ae SING SORTIEORD 5 5.5. ssc. nis w 0bs.e'v aw 00:5 448 daw ee 9 1.8 1.5 1.3 1.2 13 
AD: TEIODNONE ANG ACICETAON 6.6. 6 i55c0scviews eno searesions 9 of 8 6 4 en 
20. Furnishings, Equipment and Fixtures................ 9 1.8 1.6 ie 6 14 
21. Examinations Re OERC A Gia Raleedao enn wate 4 8 6 5 5 6 
22. All Other Operating Expenses. ........scccessceseres __ 9.0 _ 6.0 bel _ 6.6 5.2 6.5 
23. Total Operating Expenses................... 64.0 _ 69.4 63.3 51.4 _ 44.4 60.1 
24. Total Current Expenses (Item 11 plus 23)..... 68.0 71.8 78.0 75.6 77.2 75.4 
25. Net Curr. Oper. Earnings (Item 10 minus 24) .. 32.0 28.2 22.0 24.4 22.8 24.6 
ANALYSIS OF PROFIT & LOSS 
20, DIVIGENAS PSIG OF CECIALED .... 6.5.6: aie secccssaeeededews _18.2 _ 15.7 9.8 8.4 _ 10.6 112 
27. Net Income before security sales (Item 25 minus 26)... 13.8 12.5 ie 16.0 12.2 13.4 
28. Net gains (+) or losses (—) on securities sold......... Ee +8.0 +75 _+2.5 +11.7 +6.4 
29. Net Profits before Chg.-offs (Item 27 plus 28).. 20.9 20.5 19.7 18.5 23.9 19.8 
DO. POUR RROCOWETIOS UG, C4) cic suisse ee cess encbecats +7.3 +5.7 +5.6 +4,7 +5.2 +5.3 
Bis WOU MOURIODHG OL, Ke). 5.05. s.0 beeen 400 seb oa — 23.3 —23.2 —19.5 =19:2 —20.4 —20.5 
32. Net Charge-offs (—) or Recoveries (+)........ —16.0 —17.5 —13.9 —14.5 —15.2 —15.2 
33. Net Bal. after all Charge-offs (Item 29 minus 32) = aD 3.0 5.8 | 4.0 8.7 4.6 
Interest Rates: 
34. Received on Loans and Discounts................+4-- 3.0 5.0 5.0 5.1 5.3 5.1 
35. Received on Bonds and Stocks.............e0e0eeee 2.5 3.1 2.8 3.0 3.2 3.0 
BG, Pad on Savings Deposits. «0.05 ssid. cases ccvsescs 1.3 no dept. 1.4 1.6 Tey g 1.5 
37. Paid on Other Time Deposits... . . eesamesnen risa aiiais = 8 25 waa 20k 1.0 i 
Percentages of Loans and Investments: 
38. Interest and Discount Received..............e.0008: 2.9 4.1 4.0 4.2 4.2 4.1 
oe. Al Other Current Income. . ..0.66asssccsececsswcse<s _ 1.0 1.0 9 7 iS 8 
40. OPAL SGeTTONE THOOMEC. .. 6. kiss cceice cs dance 3.9 5.1 4.9 4.9 ae 4.9 
41. Interest Paid on Deposits and Borrowed Money....... we a 7 12 | er 
42. Salaries and Wages (except for Building Maintenance). . 1.4 1.9 1.6 1.3 1.0 1.6 
43. Occupancy and Maintenance of Quarters............. me 4 4 3 BA 4 
44, Taxes (except on Bank Building).................... 4 2 2 2 mS 2 
a5. All Other Current Expenses: «.....0:6:s000.0s000seebseeen eee lel. __ 9 etait iO & 
46. Total Operating Expenses (except Interest Paid) __ 2.5 __ 3.6 3.1 2.5 ~~ 2.0 3.0 
47. Total Current Expenses (Item 41 plus 46)..... aT 3.7 3.8 3m meer: 3.7 
48, Net Curr. Operating Earn’gs (Item 40 minus 47) 1 2 ee ST. _. 1.2 1.0 i 
Losses and Charge-offs (Percentages of average holdings): 
ER. ARSTYE PAPE BOLOMNISNINU 5 i's. s 4 6a ba's 'o'0 05's o's 60 wea ees we 4 PY f mf 8 Pf BY 
_50. Bonds and Stocks............... been e eect esse ecsees 5 ee | 15 | 1.6 1.9 1.9 seg 
51. Net Current Operating Earnings on Capital Funds..... ee eS ae a 6.8 5.4 5.9 
Percentages of Total Available Funds (a): 
Bas SOCMS AMMITONE INODING. 65 oi 55 ssc cs es scesecct ¥en ox 2.3 a2 3.2 3.5 3.4 33 
BBs POUND CotSEWONE TCRONEES «og 5 oios es oc5.0 ccc sccscees 1.6 2.3 2.5 2.6 2.6 2.5 
54. Net Current Operating Earnings.................. A | 9 an 9 8 8 
55. Net Gains (+) or Losses (—) on Securities Sold.... +.1 +.2 +2 | +1 +.4 +2 
oo Eo te CES ea en Ser ee a —.3 —6 | —.4 | —.5 —5 —.5 
57. Net Balance after all Charges and Dividends...... me | 5 | a BS 3 A : 





(a) Consists of Capital, Surplus, Undivided Profits, Deposits, Bills Payable and Rediscounts. (b) Includes 53 banks which rent their quarters. 


Note: Statistically, these data are not based on aritlimetical aggregates or averages of dollar amounts, but are averages of the individual percentages computed for 
each of the reporting banks. This method was used in order to avoid giving too great weight to the larger or emaller banks; the largest 
bank under this statistical treatment carries no greater weight than the smallest. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 


(Amounts in Millions of Dollars) 
OSTON 1941 


Deposits: Mar. 19 


epi nl i agg atc a Desee ar asar eB oG a or oe At aE ISR whe Shae ‘ 3 $ 996 





Rice cetneen esse oak cae baad ae ane } 365 
Bal ances as to Fo reign Ranks Bases pheno acarten Sates diac araid eearet erk'e Rial Ciara ae Gat Caren a 20 
United SU SENL OE PED CEMISECS sor 9h Oxce, avons ou aor Gig AS coal w atur eat RULE a MNES Sie ET 6 
SBE eOCSUE CA og. ot cus odes wei sialo i Spier Rec arere ee Miao oes Cray Ae ae ee reared 82 

a ee SP EO CIO os oko ke ov bd dda bh eee bewekddcecisriacer $1,469 

Reserves: 

Reserve with Poderal Necerve Hawt cou 6.50.8 bccn 2 dO BOK 0 OR diaweeenelae ee’ a 559 
Wt BACB BEN ge oii ctr anes CGO Aire ene isis, oo. srkre eee See He Maal oais eld em Rae Te 131 
Balances with Other DomiestiG Bangs .o.oii06:6 6 sisccinsdeeacvwnesasacaavececes 85 

OO Ty WS no) 21 oh a aR ON od A $ 775 


Loans and Investments: 











Commercial, Industrial, and # 283 
Open Market Paper........ 47 
Loans to Brokers and 15 
Other Loans for Purch: 8 
Real Estate Loans... 37 
Este test OO RST eas fo ee iver AE Ra Oe ae md STEN. roi aj sinh WOR ie la Swe ee hob ners 4 
CXCH ete CoO ALIS sore Secon, weetstara ore Suicsetiae'e eh hah OSL EE RR meee. 102 
TOPAL: LOANS. AND DESCOUN TS isc is-ecins Jccsca cep astdieeeaee scene wae $ 496 
United States Opirsations OMEN. 5 55.6 aieccccnskicivvae esis cbevin be bdwlcdedelae cies $ 246 
Securities Guaranteed by U. S. Bran Bc gchar Rial aera ay She veuaitv aa he @ reat a 3 











Deposits: 


DemIANG DI EMORItS (AG TELOU SS x55 veia-vieln svare-asiers.couasdieio ube wcaceareralgaie die oarere wales $ 477 
Balaricés one to DOmestio Bates «<<. soc cone 408 asd cre Hae 6 lea din elalew eae diectasen 49 
PIGIANCOS LIAS CO ORCHEM EROS. oi ac0'4:5.6 0.5 bce a6 ote cou hoc 4 adie ee saree eau aores * 
Unitec i States Deposits RVANis y avaid air bue ecb BUNA eae ay ordre We A gece Bhat e: Be elma wie: anaes Shae } 
ERMO PIGHOSES o/p: soc 's. is 4 4 pistons 8 5. 6 via e's hciw vialeudideacmpie Oa Sadia wie wintenaieunens iF _ 157 

TE Fes See te Co 6 6.65 Sk ore bcs o Ce Lemibenieadenecns $ 687 

Reserves: 

Reserve with Foderal Reserve Wags... <6 vicctccscuesccueesedesccevseeces 130 
MU chic cia ete ae ae bow at Nets oe kage tea eee ek eae 17 
Balarices with Other Domestic: Banke. .2. cc cc sis0-:6seeasele heise ae cide aca uls-ek cies 121 

Sw CUED Us Rs EP RE VRS 5c asta) 502 015, or: sf ooo 41 Skat wibinsor bs Sle Sie) eva eleiere ne eceernrb arts $ 268 


Loans and Ini estments: 









Commercial, Industrial, and Agricultural Loans). «0.5.05. .0.0scccccccceceecvée 73 
Cues Market va adh 27 
Loans to Brokers ar 1 
Other L vans for P 9 
Real Estate Loans. 47 
BGAvi tO See e: 6 20/oa rec Sig aie 5 EWR CERO RY WI NEK Ob HORE SG Dee ae i 
CCH OE OR ated oa cae ares REO wae eae OM Oe rae Calera ce uke ae Ol ab ear es 49 

TOTAL LOANS: AND DISCOUN Tews. co csicdeswces adondecvetedsccepens $ 206 
United: States: Obligations: Owned. e < ic. <.6:k:0:56u s:0'e-0's odin wa ore Mele menasc eee’ $ 180 
Sec urities Gue rant RN Mg ng cans ou whe SEG Ree REREEDES 21 


TOT AL LOANS AND INVESTME NTS. 
*Indicates less than 500,000. 














CONDITION OF FEDERAL RESERVE BANK OF BOSTON 


(Amounts in Millions of Dollars) 
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Federal Reserve Notes in Actual Circulation. .1.:0.0cccccicccescecvescescusves 492 
Total Cash Reserves. 1,284 
Loans to Member Banks Secured t 0 
All Other Loans to Member Bz on hed 0 
Potalisoans to. Member pratess : 6:aa's avs ccd wis aisie arene oo-saso renee waren > 0 
Aeceptances Bought in Open Markets cs ..o:5)5... so; s 0-00 ois cn 14 6-ecdie Sue nels Meciawloees 0 
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ICE ERE@LE: CAR CRRE SS UE YEN EEE BTEIEIS 3a. 5:/6: «ois eca\ 0.66 015 4-3) Sox hw alate ero os Ov Minto elms Meee es ee 158 
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Commitm ents to. m¢z wee ENCUSt Stal AG VANCES 0. sve- «0.050 sc cre sacel a bre mato Ok tle ealere Weert 7 


CHECK TRANSACTIONS 


(Weekly Totals in Millions of Dollars) 








1941 One Year’s Change 1941 

Mar. 19 Month Ago Year Ago Gain (+) or Loss (—) Montt 
Bangor....... $ 3.7 $ 3.7 $ 3.1 $+ 6 + 19.4% Portlar 
Brockton..... 5.0 5.0 5.0 0 0 Providence.. 
Burlington.... 2.8 3.2 2:5 ote 3 + 12.0 Springfield.... 18.3 
Fall River.... 5.7 5.3 4.2 - 15 + 35.7 Waterbury.... 10.6 
Hartford..... 713 68.2 47.0 + 24.3 + 51.7 Worcester.... 17.2 
Holyoke...... 3.0 3.2 2.9 +t 4 + 13.8 —_——— 
BOWEN i a-54-0% 3.7 3.6 3.4 + oo + 8&8 Total 16 Cities * 36. Q 
oo ee 5. 5.0 4.6 + 6 + 13.0 Boston. <6.s0.0 374.6 
Manchester. .. é 4.2 4.2 + 1.2 + 28.6 
New Bedford.. 5.9 6.1 4.4 + 1.5 + 34.1 GRAND TOTA Avo 
New Haven... 21.7 22.5 17.4 + 4.3 + 24.7 17 Cities... .$610.6 $538. 
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Carloadings :—Total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, during the five-week 
period ending March 15 were 131,562, an increase of 
18.5 per cent over the total of 111,016 reported for 
the corresponding five-week period last year. 

During the 11-week period ending March 15 car- 
loadings in New England were 279,481, an amount 
11.5 per cent higher than the total of 250,607 during 
the corresponding 11 weeks a year ago: 








TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 
Week Ending: 1941 1940 1941 comy 1 with 1940 
? 5 25,978 20,474 
> 24.573 21,153 
Mar l 





Gaavaae 27,746 14 
M \ ere 26.631 365 +19.1 
} ND oa 5 oc 5 26,634 23,110 +15.2 
MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Numt of Cars) 





Per Cent Change 
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Textiles :— 
by mills in New England during February was 94,227 


The amount of raw cotton consumed 
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ENGLAND INDUSTRIAL CONDITIONS 


bales, a quantity 8.1 per cent less than the total of 
102,508 bales in January but larger than in February 
last year by 20.5 per cent. 

During the first two months of the current year 
cotton consumption in this district was 196,735 bales, 
an amount 15.6 per cent higher than in the corre- 
sponding period last year, with substantial increases 
in each of the six New England states with the ex- 
ception of Vermont: 

COTTON CONSUMPTION—NEW. ENGLAND—BY STATES 


(Number of Bales) 
First Two Months 





STATE Per Cent 








1941 1940 Change 

CONNCOMCEE,. 05 -si5:s0:5Gi aie ece.aro 14,807 +15.5% 
WUBI. Os peace cso nee ee 31,600 +11.0 
Massachusetts.........c.0000 104,305 +16.3 
New Hamy WHEN 7 ..5 vi wisterseiaare 21,719 +17.1 
PRTC PSIOMEL 5% srw aoe sc Rlsre acess 23,659 +23.3 
i ee err 645 — 900.0 

WO add cktaeadexnebawes 196,735 170,151 +15.6% 


In New England during February wool consump- 
tion on a daily average basis was larger than in 
January and exceeded that of February last year by 
a considerable amount. 

During the first two months of the current year 
the daily average consumption of wool in this district 
was about 48 per cent more than in the corresponding 
period last year. 


Boots and Shoes:—During February produc- 
tion of boots and shoes in New England is estimated 
to have been 13,809,000 pairs, exceeding the January 
total by 6.8 per cent and the February, 1940, amount 
by 5.9 per cent. 

The cumulative total for the first two months 
of the current year is estimated to have been 26,- 
739,000 pairs, as compared with a total of 25,450,000 
pairs during the corresponding period last year. 
This was a gain of 5.1 per cent. The proportion of 
the New England estimated production of shoes to 
that of the entire country was 35.6 per cent for the 
first two months of the current year, as compared 
with 36.6 per cent during the corresponding period 
last year. 


INDEX OF ORDERS | 
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Building :—The value of total construction con- 
tracts awarded in New England during February was 
$23,097,000, an amount 22.6 per cent below the 
January total of $29,834,000 but 144.0 per cent larger 
than the total of $9,466,000 reported in February last 
year. Between January and February residential 
contracts and utilities contracts increased 16.2 per 
cent and 88.3 per cent, respectively, but these gains 
were more than offset by decreases of 34.9 per cent 
and 57.9 per cent in non-residential contracts and 
public works contracts, respectively 

In this district in February, as compared with 
February last year, there were substantial increases 
in each of the four major classifications: non-residen- 
tial contracts from $2,419,000 to $8,506,000, resi- 
dential contracts from $4,416,000 to $9,109,000, 
public works contracts from $2,069,000 to $3,258,000 
and utilitial contracts from $562,000 to $2,224,000. 
The increase in total construction contracts amounted 
to $13,631,000. 

During the first two months of the current year 
total construction contracts in New England were 
$52,931,000, a gain of 170.3 per cent over the total 
of $19,583,000 reported for the corresponding period 
a year ago. Increases of considerable size occurred 
in each of the four major classifications, and the 
detailed changes are shown in the following table: 
CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 

First Two Months 
CLASSIFICATION 1941 1940 Per Cent 


Valuation Valuation Change 


Commercial Buildin 3,484,000 $ 2,222,000 + 56.8% 
2 


Manufacturing B 
1 


73,000 1,540,000 +794.4 














Education NCOs. ores: <<s 1,333,000 199,000 +569.8 
rsp il and Institutional, 109,000 419,000 
(o) FoR 5 071 Colt Rea eer raaericne 1,005,000 451,000 
Rohe rious Br tildin Be ele swatatevraics 264,000 85,000 
Social and Recrez ae Palen ai, 514,000 266,000 
Miscellaneous Non-Residential 1,094,000 129,000 
Total Non-Residential..... $21, 576, 000 $ 5, 311, 000 
Residential Buildings........ $16, 948, 000 $ 8,057,000 +110. 4% 





Grand Total Building...... 





524,000 $13,368,000 +188. 2% 





PDC WW ODM o51s.5:4 6 <-c06ro'recerers $11, 002,000 4,1 96, 000 +162 wa! 
RN a AC ee a edn deee ees 3,405,000 * 5°019,000 + 68.6 
Grand Total Construction... $52,931,000 $19,583,000 +170.3 3% 
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Residential building contracts in New England 
during the first two months of 1941 were $16,948,000, 
as compared with the average of those months for the 
years 1933-1941, inclusive, of $7,007,000, and total 
construction contracts were $52,931,000, as compared 
with an average of $23,538,000: 

CONSTRUCTION CONTRACTS — NEW ENGLAND 
(In Thousands a Dollar 


ential Total 
ts Construction 


$ 9,112 
18,625 
10,701 
a 157 





16,948 


$ 7, 007 





Defense construction continues to be an important 
influence in the total. According to the F. W. Dodge 
Corporation, defense construction is interpreted as 
construction for United States Government owner- 
ship from funds provided by congressional appro- 
priations. 


Employment:—The total number of wage- 
earners employed in 1,730 representative manufac- 
turing establishments in Massachusetts was 310,030 
for the week including or ending February 15, an 
increase of 12,799 employees, or 4.3 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
January. The amount of weekly payrolls for all 
manufacturing establishments reporting was $8,068,- 
949 for the same week in February, an increase of 
$617,264, or 8.3 per cent, according to the Massa- 
chusetts Department of Labor and Industries. 

Of the 310,030 wage-earners employed in the 1,730 
manufacturing establishments, 44,634, or 14.4 per 
cent, were reported as being employed wholly on 
defense production, and of the 1,730 establishments 
covered, 239, or 13.8 per cent, were similarly engaged. 
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The principal manufacturing industries in which 
wage-earners were employed on defense contracts 
were: woolen and worsted goods; electrical machin- 
ery, apparatus and supplies; machine and small 
working tools; foundry and machine-shop products, 
and cotton goods. 

The records for the 16-year period 1925-1940, 
inclusive, show increases in February, as compared 
with January, in all but one year — 1940, Employ- 
ment during this period showed an average increase 
of 2.5 per cent and the amount paid in wages an aver- 
age increase of 3.6 per cent. The current February 
gains were thus much in excess of the normal seasonal 
gains, due principally to defense contracts. 

Between January and February the percentage 
changes in the number of wage-earnersand the amount 
paid in wages in many of the principal industries in 
Massachusetts were: 


MAJOR INDUSTRIES 





4. 78 
+ 7.8 
+ 8.7 
as 
— as 
+ 88 
1. 7.7 +11.7 
+ 4.9 +10.4 
+ 5.0 + 9. 
+ 4,7 +10.: 
+ 3.7 + 8.0 





— 0.3 : 

1.0 f 
+ 6.6 +- 7.3 
Text m I r + 3.3 +10.5 
Woolen a worste x00d0S + 2.7 + 4.8 


The number of wage-earners employed in manu- 
facturing establishments in Massachusetts during 
February, 1941, was greater by 12.4 per cent than 
the number employed in February, 1940, and the 
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amount paid in wages was greater by 30.4 per cent. 
The average weekly earnings of wage-earners em- 
ployed in manufacturing in February, 1941, were 
greater than at any time since the surveys were first 
undertaken in September, 1922. 

In many of the leading industrial cities in Massa- 
chusetts the percentage changes in employment 
and payrolls between January and February are 
shown in the following table: 








LEADING Number of umber of Amount 
INDUSTRIAL Establish- W of 
CITIES ments Ea Payrolls 
329 + 5.84 + 9.7% 
51 +10.2 +21.0 
85 + 23 aa 
30 + 3.2 gerne! 
3 Sse ae a 
+ 8.4 +21.0 
+ 58 + 8.6 
+ 1.7 + 9.9 
+ 4.5 + 9.9 
+10.0 +13.0 
+ 2.3 + 3.2 
+ 5.0 +11.1 
I + 3.7 + 4.8 
WON 5 oaddscctnnsa hs + 3.1 + 7.4 





In Rhode Island during February manufacturing 
employment reached a new 10-year peak of 87,621 
employees. This figure is 4.1 per cent higher than 
the January total and 12.7 per cent larger than 
February, 1940, according to William L. Connolly, 
Director of the State Department of Labor. The 
payrolls in 288 representative Rhode Island firms 
total $2,249,285 in February. This amount is 9.3 
per cent larger than the January total and 30.3 per 
cent above February, 1940: 

“EMPLOYMENT BY INDUSTRIES — RHODE ISLAND. 

“hae 


INDUSTRY Number Employed 
ry February 









+23.1 
+12.4 
+ 7.4 
+14.0 
+14.2 
+22.8 
+ 5.9 
+14.1 
10,193 + 5.2 
87,621 +12.7% 





figures for week ending February 15, 
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SALES CONDITIONS 
1940 = 100 
Month of February January through February 
1938 1939 1940 194] 1939 1940 1941 
99 94 100 97 92 100 109 
98 96 100 96 93 100 108 
101 102 100 G8 97 100 109 
89 G7 100 S5 93 100 106 
100 105 100 94 G8 100 113 
97 93 LOO 100 96 100 109 
104 105 100 100 98 100 107 
eae ware OO l ee “nr 100 112 
103 95 100 111 100 100 109 
100 105 100 94 100 112 
101 102 100 98 97 100 109 
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Percentag r Cha it First of Februar 
( 

1938 940 

sc aliel twat attr's) es 4reh (al @caPalioial ok wi¥l etavsy ox e Pie a ead ge eeered eae aS 16. 0! 46.5% 

Sy CO CO ee ee eee Preece 41.2 41.9 

Sarecacwes Sapo ain ta Sarg 11.8 ag 

WEEE Te Te TR Or ee ee ee 44.9 44.6 

SALES BY DEPARTME) D DEPARTMENT STORES 
Month of February Janu ugh Fe ry 

1938 1939 1940 94] 938 1940 194] 
109 106 100 102 100 111 
120 118 100 113 100 112 
119 100 113 100 106 
Pa 100 * 100 108 
104 100 101 100 130 
&9 100 G4 100 02 
117 100 1co 10; 
124 100 100 102 
137 100 100 106 
106 100 100 105 
Misses’, a 98 99 100 95 100 105 
4 AP ere 106 110 100 104 100 107 
1 Veilings... 134 103 100 98 100 110 
of 98 98 100 c 94 100 106 
105 105 100 99 94 100 110 
95 Q5 100 9G 92 100 102 
95 113 100 87 102 100 109 
102 106 100 l 102 102 100 102 
107 102 100 111 106 98 100 104 
&9 93 100 89 9] 100 97 
104 100 100 116 98 97 100 107 
93 105 100 129 89 98 100 110 
104 108 100 120 100 101 100 106 
89 94 100 107 9] 92 100 107 
124 175 100 94 146 170 100 107 
99 103 100 117 97 95 100 107 
94 108 100 124 94 95 100 106 
101 98 100 112 97 94 100 106 
103 105 100 121 101 96 100 11] 
101 103 100 109 107 101 100 102 
rt 102 107 100 118 O7 O8 100 108 
Hants Depariuentc-rac cts ccceevnwetine sare cue can 104 102 100 16 97 93 100 105 
PEROR EL ALOM VU CERE a ra:55:0s0 6 oa. opin /0.ad oita eta wieierar si bie sia 102 122 100 124 100 109 100 111 
94 96 100 124 93 94 100 113 
99 100 100 120 98 100 100 113 
89 8Y 100 129 90 &Y 100 116 
101 108 100 136 97 122 100 125 
# , 100 117 ° 100 109 
an ae 100 147 oie Ps, 100 136 
102 96 100 121 103 93 100 109 
93 111 100 136 SY 100 100 114 
69 83 100 122 71 75 100 111 
70 81 100 130 79 85 100 11] 
84 98 100 127 82 87 100 113 
117 104 100 99 101 100 91 
117 100 100 97 98 100 90 
99 98 100 103 SS 100 95 
34 112 100 100 109 100 9] 
VareS!.....ce- 103 100 115 98 100 105 
es, Trimmings, 106 100 128 3 109 100 117 
70 100 110 2 72 100 103 
105 100 115 101 98 100 104 
Toys and Sporting Goods 92 106 100 129 94 88 100 109 
WhigtelaneGuss so <cccsccecs 109 106 100 115 102 100 106 
Silverware..... 121 132 100 ] 18 ] 100 108 
Luggage....... 167 129 100 151 100 27 
Books and Stati 96 117 100 121 100 110 
Art Goods, incl. vor 102 97 100 119 100 116 
PEL COUT Rc) «bor eictoaeriibie eis tintin Orman ee oes 110 103 100 112 100 104 
Badenientish cs sen eaaets 96 101 100 113 95 96 100 106 
GRAND TO TAR 6 ice decile cijass voceg sismee® simanet 100 10 100 118 97 96 100 108 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Wednesday figures, January 2, 1935, to March 
12, 1941. Commercial loans, which include 
industrial “and agricultural loans, represent 
prior to May 19, 1937, so called ‘Other loans’”’ 
as then reported. 


Industrial activity and employment increased further in February and the first 
half of March. Buying by producers and consumers continued in large volume and 
wholesale commodity prices, particularly of imports, advanced. 

Production:—In February volume of industrial output, on a daily average basis, 
rose more than seasonally, and the Board’s adjusted index advanced from 139 to 
141 per cent of the 1935-39 average. 

Increases in February, as in other recent months, were largest in the durable 
goods industries where a large proportion of defense program orders have been 
placed. Activity continued to rise sharply at machinery plants, aircraft factories, 
shipyards, and in the railroad equipment industries. Steel production fluctuated 
around 96 per cent of capacity in January and February and rose to 99 per cent 
in the first half of March. New orders for steel continued large and, despite the 
high rate of output, unfilled orders increased further. Many orders have been placed 
for delivery in the second half of this year, reflecting the prospect of heavy con- 
sumption and some uncertainty on the part of steel users regarding future availa- 
bility of supplies. Output of pig iron, coke, and nonferrous metals was likewise at 
near capacity rates in February and unfilled orders for these products, too, were at 
exceptionally high levels. Demand for lumber continued large owing to a high rate 
of construction activity and output was sustained in large volume for this time of 
year. Automobile production increased in February and the first half of March to 
about the peak rate attained last November. Retail sales of new and used cars 
advanced to unusually high levels. 

In industries manufacturing nondurable goods, activity continued at the record 
levels reached in the latter part of 1940. There were further increases in the cotton 
textile, rubber, and chemical industries and activity at woolen mills also increased, 
following a temporary reduction in January. In most other lines activity was main- 
tained at the high levels of other recent months. 

Coal production rose less than seasonally in February but increased considerably 
in the first half of March when, according to trade reports, there was some inventory 
accumulation in anticipation of a possible shutdown on April 1 at the expiration of 
the present contract between the mine operators and the miners’ union. Copper 
and zinc production increased in February and recently domestic supplies of copper 
have begun to be supplemented by imports from South America. Output of crude 
petroleum continued at about the rate that had prevailed during the three preceding 
months. 

Value of construction contract awards in February declined somewhat more than 
seasonally, reflecting decreases in both public and private work, according to reports 
of the F. W. Dodge Corporation. Awards for public construction, although sharply 
reduced from the high levels reached in the latter half of 1940, were somewhat above 
those of a year ago, and awards for private construction were nearly half again as 
large as in February of last year. 

Distribution:—Distribution of commodities to consumers increased more than 
seasonally from January to February. Sales at variety stores and by mail-order 
houses were the largest on record, making allowance for usual seasonal changes, 
and department store sales were also at a high level. 

Freight carloadings increased by about the usual seasonal amount. Shipments 
of miscellaneous freight, consisting mostly of manufactured products, showed an 
increase while loadings of forest products rose less than seasonally and grain ship- 
ments declined. 

Wholesale Commodity Prices:—Prices of a number of basic imports rose sharply 
from the early part of February to the middle of March. Cotton yarns and gray 
goods and nonferrous metal scrap showed further increases in this period and there 
were also advances in prices of some other domestic commodities, including lead, 
wheat, cotton, and oils and fats. 

Bank Credit:—Commercial loans continued to increase at member banks in 101 
leading cities in February and the first half of March and these banks also purchased 
additional Treasury notes and bills issued in connection with the defense program. 
As a result of the increase in loans and investments, bank deposits showed a further 
marked advance. 

United States Government Security Prices:—Prices of Government securities in- 
creased after February 15, following a sharp decline in the preceding 10 weeks. The 
1960-65 bonds on March 15 were about 31% points above their price on February 15 
and about 114 points below the all-time peak of December 10. The yield on this 
issue, which increased from 2.03 per cent at the peak in prices on December 10 to 
2.30 per cent on February 15, had declined to 2.14 per cent on,March}15. 





